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SUBJECT: MINTOFF ADDRESS ON MALTESE ECONOMIC CONDITIONS 

1 . PRIME MINISTER MINTOFF DELIVERED AN UNEXPECTED TELEVISION 
AND RADIO BROADCAST TO THE NATION AUGUST 5, ON THE EVE OF HIS 
59TH BIRTHDAY. CONCENTRATING ON ECONOMIC DEVELOPMENTS SINCE 
HIS LAST SUCH BROADCAST AT THE END OF DECEMBER, MINTOFE'S MAIN 
PURPOSE APPEARED TO BE A DESIRE TO REINFORCE HIS IMAGE AS THE 
MODERATE LEADER WHO IS WORKING TO IMPROVE DOMESTIC CONDITIONS 
FOR THE AVERAGE MALTESE. 

2. MINTOFF BRIEFLY REVIEWED THE UNEMPLOYMENT SITUATION IN 
MALTA, CLAIMING THAT THINGS ARE ACTUALLY BETTER IN MALTA 
THAN IN MANY OTHER COUNTRIES. HE SAID THAT WHILE MALTA HAD 
LOST JOBS DUE TO THE RECESSION, NEW ONES HAD BEEN CREATED, 

AND THERE HAD BEEN AN OVERALL REDUCTION IN THE NUMBER OF 
UNEMPLOYED BETWEEN DECEMBER 1974 AND JUNE 1975. 
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3. MINTOFF PROUDLY ANNOUNCED REDUCTIONS IN VARIOUS 
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UTILITY RATES, INCLUDING ELECTRICITY, GAS AND "HEAVY 
OIL" FOR INDUSTRIAL USE. HE STATED THAT THESE REDUCTIONS 
WERE POSSIBLE BECAUSE OF A RECENT AGREEMENT WITH PRESIDENT 
QADHAFI, WHEREBY MALTA IS NOW IMPORTING "ALL" OF ITS OIL 
FROM LIBYA, AT "MUCH CHEAPER" PRICES THAN ARE AVAILABLE 
TO OTHER COUNTIRES. 

4. MINTOFF ALSO STATED THAT BECAUSE OF THE DECREASE IN 
THE PRICE OF IMPORTED OIL, THE GOM IS NOW ABLE TO EARMARK 
"SAVINGS" OF A HALF MILLION MALTESE POUNDS (DOES 1.3 MILLION) 

FOR THE MARSA SHIPYARD DPROJECT, AND ANOTHER HALF MILLION 
POUNDS FOR IMPROVEMENTS AT MALTA'S CENTRAL POWER STATION. 

5. ON THE NEGATIVE SIDE, MINTOFF ACKNOWLEDGED THAT MALTA 
IS SUFFERING FROM A SERIOUS WATER SHORTAGE THIS SUMMER, 

BECAUSE OF INADEQUATE RAINFALL AND SHARP INCREASE IN 
CONSUMPTION DUE TO THE TOURIST BOOM. AS A RESULT, THE 
GOM WAS SUBSTANTIALLY INCREASING WATER RATES FOR HOTELS 
AND RESTAURANTES TO ENCOURAGE WATER CONSERVATION BY THESE 
ESTABLISHMENTS. 

6. REFERRING TO THE RECENT OUTBREAK OF FOOT AND MOUTH 
DISEASE IN MALTA, MINTOFF SAID THAT THE GOM WOULD REPLACE 
EACH ANIMAL WHICH HAD BEEN DESTROYED, SO THAT THE AFFECTED 
FARMERS WOULD NOT SUFFER ANY LOSSES. HE STATED THAT THE 
DISEASE HAD COST MALTA 252 COWS, 1,368 PIGS AND 180 SHEEP. 

7. FINALLY, MINTOFF ANNOUNCED THAT HE WOULD SOON INTRODUCE 
LEGISLATION IN PARLIAMENT TO MAKE IT COMPULSORY FOR ALL 
EMPLOYERS, BITH PUBLIC AND PRIVATE, TO PAY A LM36 CHRISTMAS 
BONUS (DOES 95) TO THEIR WORKERS. (MINTOFF HAD PLEDGED TO 

TO THIS LAST YEAR, WHEN A NON-COMPULSORY LM 20 BONUS WAS PAID 
BY ALL GOVERNMENT AND PARA-STATAL FIRMS, BUT NOT ALL PRIVATE 
EMPLOYERS DID SO.) 

8. COMMENT: MINTOFF SEEMS TO HAVE ADOPTED THE PRACTICE OF DELIVER- 
ING SIMILAR HOMILIES TO THE PUBLIC EVERY SIX MONTHS OR SO, OBVIOUSLY 
WITH AN EYE ON THE FORTHCOMING ELECTIONS. DESPITE HIS 
FLAMBOYANCE IN PARLIAMENT, AND HIS SHOWMANSHIP WHEN DEALING 
WITH FOREGIN AFFAIRS, THESE SPEECHES ARE DELIVERED WITH A 
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CONSIDERABLE DEGREE OF RESTRAINT AND PERSON-TO-PERSON 
EMPHASIS. THE ONLY SIGNIFICANT ANNOUNCEMENT ON THIS 
OCCASION WAS MINTOFF'S CLAIM THAT MALTA IS NOW OBTAINING 
CHEAP OIL FROM LIBYA. GOM ACTIVITIES IN THE PETROLEUM 
FIELD REMAIN A SUBJECT OF GREAT INTEREST BECAUSE OF THEIR 
IMPACT ON THE POCKETBOOK OF THE AVERAGE MALTESE. IN TAKING 
CREDIT FOR A REDUCTION IN MALTESE UNEMPLOYMENT, MINTOFF 
NEGLECTED TO MENTION THAT THE MAIN REASON FOR THE APPARENT 
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IMPROVEMENT IS THE CONTINUANCE OF SEVERAL GOM SPONSORED 
WPA TYPE MAKE-WORK PROGRAMS. DESPITE THESE EFFORTS, 

UNEMPLOYMENT REMAINS A MAJOR PROBLEM IN MALTA. SMITH 
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